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UNCLAS CARACAS 1 1480 

E.O. 11652: N/A 

TAGS: EAGR, EMAE, ETRD, VE 

SUBJECT: PRICE CONTROLS: AGRICULTURAL EQUIPMENT 
REF: CARACAS 10783, PARAGRAPH 6 

1. IN JOINT PRESS ANNOUNCEMENT, VENEZUELAN MINISTRIES OF DEVELOP- 
MENT AND AGRICULTURE HAVE PUBLISHED AN OFFICIAL NOTICE WHICH ES- 
TABLISHES CEILING RETAIL PRICES FOR AGRICULTURAL MACHINERY, 

PRIMARILY TRACTORS. 

2. REFTEL MAKES MENTION OF ACTION PROPOSED BY PRESIDENT PEREZ IN 
HIS RECENT AGRICULTURAL POLICY SPEECH. 

3. SPOKESMAN FOR LOCAL TRACTOR RETAILER HAS STATED THAT NET EFFECT 
OF NEW CEILING PRICES FOR HIS FIRM’S LINES WILL BE A REDUCTION IN 
MARKUP FROM 35 PERCENT TO 15 PERCENT ON NET LIST RETAIL PRICE. 
REPORTEDLY, SOME LOCAL DEALERS HAVE TRADITIONALLY DISCOUNTED THE 
LIST RETAIL PRICE, DEPENDING ON THE CUSTOMER AND THE NATURE OF THE 
TRANSACTION. THEREFORE, DEALER MARGINS ON FUTURE SALES (OF AT 
LEAST SOME MAKES) MAY NOT BE AFFECTED BY THE FULL PERCENTAGE 
REDUCTION INDICATED BY THE RESOLUTION. 

4. THE TRACTOR DEALER SPOKESMAN STATED THAT NO COMPENSATORY GOVERN- 
MENT ASSISTANCE TO TRACTOR DEALERS HAS BEEN DISCUSSED. HE FURTHER 
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FOR INCREASES IN THE NEW CEILING PRICES TO COMPENSATE FOR FUTURE 
MANUFACTURER PRICE INCREASES. 

5. ON 16 OCTOBER, THE VENEZUELAN MINISTER OF AGRICULTURE HAD 
STATED THAT THE GOV WOULD MAKE "MASSIVE' 1 IMPORTS OF TRACTORS, 

PRESUMABLY ONLY IF SUBJECT RETAIL PRICE CONTROLS WERE TO SLOW IMPORTS 
BY COMMERCIAL DISTRIBUTORS. 

6. A LISTING OF THE "OLD" AND NEW PRICES BY MAKE AND MODEL, WILL 
BE POUCHED SEPARATELY. 

SHLAUDEMAN 
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